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On Sept. 18, businesspersons assembled in Bridgetown attending a meeting of the Barbados
Manufacturers Association (BMA) said new economic measures announced by the government
will force many of them out of business. According to the BMA, the proposed elimination of tax
exemptions would increase production costs, and thus reduce competitiveness. They predicted the
loss of 4,000 to 20,000 jobs in the short-term. Prime Minister Erskine Sandiford announced Sept. 17
that certain concessions with a "heavy anti-export bias" would be eliminated as part of an 18-month
economic adjustment program, required to obtain $58.1 million in loans from the International
Monetary Fund. During a budget hearing in the parliament, Sandiford said the government had
reached agreement on most points with the IMF, and a letter of intent will be concluded in early
October. The IMF-recommended program includes public spending reduction from 6% to 1% of
GDP, obtained via raising taxes, cutting public employee salaries by 8%, and layoffs, including
about 2,000 temporary employees by the end of September. Public employees account for about
35% of the 100,000-person labor force. Tax revenues are to increase by $31.3 million, and public
spending is to be reduced by $57 million for the remainder of the fiscal year. The original estimate
of public sector spending for the current fiscal year was $500 million. The supplementary budget
presented by Sandiford raises tax revenues by $31.3 million, and reduces government spending
by $57 million for the remainder of the fiscal year. The IMF loans will be the island nation's first
from the Fund since a 1982 stand-by agreement of about $50 million. Of the current total, $28.4
million are under a stand-by arrangement, the main IMF instrument for assisting member- nations
overcome temporary balance of payments problems. The remaining $29.7 million will come from
the Fund's compensatory and contingency financing facility, designed to ease balance of payment
difficulties arising from an unexpected shortfall in export earnings. Sandiford said $41.1 million
would be made available to his government when the economic program is approved by IMF
directors. The remainder will be disbursed in subsequent quarters based on economic performance
criteria. Barbados Teachers Union secretary general Patrick Frost said secondary school teachers
are planning to take court action against the government for expected salary cuts. The Barbados
Labor Party (BLP) and the National Democratic Party have described the economic program as
"backward," and causing severe hardship. University of the West Indies lecturer in economics
Wendell McLean described the budget as "economic manslaughter," adding that it would "kill"
the national economy. On Sept. 18, economist Owen Arthur of the BLP said the budget offers the
"prospect of extreme pain without hope of recovery." Union leaders linked to the ruling Democratic
Labour Party (DLP) said the supplementary budget is anti-worker. David Bowen, deputy secretary
general of the Barbados Workers Union (BWU), told members of the parliament that the "IMF is the
face of the United States...a configuration of North Atlantic attitudes" detrimental to the social and
economic development and political and economic independence of Caribbean nations. (Basic data
from Inter Press Service, 09/18/91, 09/19/91)
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